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As we commemorate and celebrate the establishment of 

the Order in America 160 years ago, we recognize the 

signi� cance of the graced moment when Incarnate Word 

Sisters in France answered the call to bring the Incarnate 

Word to the New World.  Sisters serving in North America, 

South America, Europe and Africa today have branched out 

from that � rst foundation in Brownsville, Texas.

When four Sisters le�  Lyons, France on March 18,1852, 

at the request of Bishop Jean Marie Odin,  they did not 

know which city in his vast Texas diocese would be the 

new Incarnate Word home.  � ey sailed for � � y-two days 

on “La Belle Assise” with other Texas bound missionaries  

before reaching New Orleans on May 11, 1852. � ere they 

were guests of the Carmelite Sisters while awaiting the 

return from Europe of Bishop Odin, who took them on 

to Galveston to study English and Spanish. In February of 

1853, the Sisters boarded “� e Lone Star” and arrived in 

Point Isabel, where they stayed three days before � nishing 

their journey to Brownsville by buckboard, accompanied by 

soldiers from Fort Brown.  On March 7, 1853, they opened 

the � rst Incarnate Word  school in America.  
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From the Brownsville community, the Sisters were invited 

to other cities in Texas to establish  other communities 

and schools. On March 2, 1871, at the expressed wish of 

Bishop  Dubuis, who succeeded Bishop Odin, Sisters arrived 

in Corpus Christi to establish a convent and Incarnate 

Word Academy. � e buildings awaiting these � rst Sisters 

were poor and inadequate.  Realizing the inadequacies of 

facilities, pastors and benefactors came to their assistance.  

As the teaching sta�  increased, more and more students 

were attracted to the school and boarding students were 

accommodated. In 1885 a larger school was built and the 

Sisters obtained a charter from the State Legislature.

In the establishment of schools, the Sisters were helped 

by clergy, parents and community leaders in providing a 

Catholic education for the children of the area.  Students 

were never turned away because of lack of � nances, and 

the Sisters lived frugally in order to build and maintain 

the schools. Today, the Sisters continue to be supported by 

families, friends, and benefactors in promoting the Incarnate 

Word mission and  growth of the school. � e Incarnate 

Word Academy Foundation was established by the Sisters 

in 1989 as a means of partnering with others in ensuring 

Catholic education for students into the future.  Scholarships 

established in honor of or in memory of  parents, teachers, 

or students are helping many in their education at Incarnate 

Word Academy.  
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Jim and Betty Nemec Petru’s lives were marked by a deep faith and a strong commitment to the Church and 
to Catholic education.  Raised on the family farm in Raymondville, TX, their seven children participated in 
the CCD classes for students in elementary school.  

When their daughters reached high school age, they attended Incarnate Word Academy as boarders.  Their 
oldest daughter, Dolores Vesely, recalls with appreciation the “many sacri� ces her parents made with love.  
Their generosity and example still permeate all our lives and in� uence us to this day.”

“As a way of recognizing their witness to Catholic education and in gratitude to our parents,” she stated, “my 
sister, Geri Kuntscher, and her husband, Joe, set up the Jim and Betty Nemec Petru Scholarship in 2001.”  The 
Petru and Kuntscher families have continued to contribute to this nearly completed scholarship. Dolores 
looks forward to the day when, through the Petru Scholarship, “other young people can have the same 
wonderful opportunities of quality Catholic education that we had.” 

Geri Petru Kuntscher ‘59 and Dolores Petru Vesely ‘56
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For decades there have been many traditional charitable 
giving techniques that provide bene� ts to donors, such as 
life income, estate tax bene� ts and charitable tax deductions.  
However for one charitable giving design, all of these 
bene� ts, and more, are combined into one technique…
Charitable Annuity Arbitrage.

John, age 65, and his wife Mary are going to make a gi� . 
A� er learning of the many favorable bene� ts that Charitable 
Annuity Arbitrage (CAA) provides for him and Mary, they 
decide to reposition an asset with CAA to make their gi� .  
John and Mary reposition $100,000 of their CD portfolio 
currently earning 2% into CAA to make their gi� . � ey 
receive $4,000 per year (4%) tax favorable for life on their 
$100,000. � eir family will be restored the $100,000 upon 
their deaths and their favorite charitable organization 
receives an immediate cash gi�  of $23,972 which is fully tax 
deductible to John and Mary.

Charitable Annuity Arbitrage allows a donor to make 
an immediate cash gi�  to a quali� ed non-pro� t without 
reducing the donor’s spendable income or the inheritance 
to his/her spouse or family.  CAA results in a win for all 
involved parties, the non-pro� t, the donor and the donor’s 
family.  

Typically, the donor will reposition lower yielding � xed 
income investments he/she owns like CD’s, treasuries, AA-
AAA bonds, etc.  � e income which the donor was receiving 
on existing investments that are repositioned to CAA will 
be replaced by income paid to the donor from the CAA 
program. � e donor’s net spendable income will be equal to 
or greater than the net spendable income the donor had on 
his/her investments before repositioning them to CAA. � e 
CAA income paid to the donor will be � xed and guaranteed 
for the donor’s lifetime, similar to a charitable gi�  annuity.  

In the event of the donor’s death, the amount that the donor 
repositioned to CAA is restored to his/her spouse or family 
as a lump sum income tax free payment. Unlike the donor’s 
current investments that may be subject to estate tax, assets 
repositioned to CAA may be restored to the donor’s family 
free of estate and inheritance taxes.  
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 Charitable
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 Charitable
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 Charitable 
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For more information on the exciting and favorable bene� ts of Charitable Annuity Arbitrage, please feel free to contact us at the foundation o�  ce.  
We are available to answer questions and provide projected results for your speci� c situation, in con� dence and with no obligation.

Immediate Donation
To Non-Profi t?      NO    Maybe        YES        YES
Tax Deduction 
For Donor?      YES      YES        YES        YES
Income Paid 
To Donor?                    YES      YES        NO        YES
Guaranteed Income
For Life of  Donor?                   NO      YES        NO        YES

Tax Favored Income?     NO      YES        NO        YES
All Assets Returned
To Donor?                    NO      NO        YES        YES

Receive an Income for Life and Save on Taxes

� e idea of a charitable gi�  annuity is nothing new, but its 
bene� ts will never grow old. In America, one of the oldest 
gi�  annuities dates back to 1843, when a Boston merchant 
donated money to the American Bible Society in exchange 
for a � ow of payments. Today, a charitable gi�  annuity o� ers 
valuable tax bene� ts. But perhaps more valuable than the 
� nancial advantages is the satisfaction of helping continue 
the mission and good works of a charitable organization such 
as ours.

Your donation is divided into two parts: an amount attributable 
to the charitable gi�  portion and the amount attributable to 
your gi�  annuity payments. If you itemize deductions on 
your tax return, savings from the charitable deduction of the 
gi�  portion reduce your gi� 's net cost.  

Understanding Annuity Rates

Based on life expectancy, older annuitants have higher annuity 
rates. As a result, gi�  annuity contracts are generally more 
appealing to older donors because the purchasing power of a 
� xed dollar amount can shrink over a long period of time. Rates 
also vary according to the number of annuitants, with rates for 
two-life contracts o� en lower because of the extended period of 
time that payments will likely be made. Below you will see rates 
recommended by the American Council on Gi�  Annuities for 
various ages. Check with your estate planning attorney or our 
representative for current rates. 

A Case Study of Benefits
Linda, 75, plans to donate a maturing $10,000 certi� cate of deposit. Because she needs continuing income, she decides to give
the cash in exchange for a one-life charitable gift annuity that we will issue at the suggested rate of 5.8 percent, or $580 per year. 
Because Linda itemizes her tax deductions, she earns a federal income tax charitable deduction of $4,216 (the amount of the 
$10,000 donation attributable to the gift portion). With a marginal income tax bracket of 28 percent, the tax savings of $1,180 
will reduce the net cost of her gift to $8,820. The second advantage she will enjoy is that for the next 12 years, her life expectancy, 
$482 of her $580 payment will be considered tax-free. The remaining $98 is subject to ordinary income tax.

 
For more information, we are available to answer questions and provide projected results for your speci� c situation, in con� dence and with no obligation.

  Individual          2 Lives
                  Age                    Rate        Age                    Rate
 50   3.7                  50/50   3.1
 55   4.0      55/55   3.5
 60   4.4     60/60   3.9
 65   4.7     65/65   4.2
 70   5.1     70/70   4.6
 75   5.8     75/75   5.0
 80   6.8     80/80   5.7
 85   7.8     85/85   6.7
 90+   9.0     90/90   8.2
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